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SUBJECT: PRESIDENTIAL ACTIONS AFFECTING US MEAT IMPORTS. 

1 . PRESIDENT NIXON ANNOUNCED MAR 29 THAT HE HAD ORDERED 
THE COST OF LIVING COUNCIL TO IMPOSE A CEILING ON US PRICES 
OF BEEF, PORK AND LAMB. 

2. THIS CEILING IS FOR AN INDEFINITE PERIOD AND WILL APPLY 
TO PRICES AT THE RETAIL, WHOLESALE AND PACKER LEVELS, BUT 
NOT TO ANIMALS ON THE HOOF. IT WILL REQUIRE THAT PRICES 

FOR EACH MEAT ITEM NOT EXCEED THE AVERAGE PRICE CALCULATED 
FOR THAT ITEM ON THE HIGHEST VALUED 10 PERCENT OF SALES 
DURING THE THIRTY DAY PERIOD PRIOR TO MAR 29. POSTS SHOULD 
NOTE, HOWEVER, THAT IMPORTED FROZEN BONELESS BEEF PRICES 
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AVERAGED AN UNPRECEDENTED 91.2 CENTS PER POUND DURING FIRST 
26 DAYS OF MARCH, AND DURING MARCH 13-19 REACHED DAILY HIGHS 
OF 92.5 CENTS ( ACCORDING TO NATIONAL PROVISIONER). THUS, 

US MARKET LIKELY TO REMAIN HIGHLY ATTRACTIVE MARKET FOR BEEF 
AND VEAL EXPORTING COUNTRIES. 

3. IN WHITE HOUSE BRIEEING ON PRESIDENT' S ADDRESS, TREA- 
SURY SECY SHULTZ SAID THE PRESIDENT WAS SENDING TO THE 
CONGRESS QUOTE EOR IMMEDIATE ACTION UNQUOTE REQUEST FOR 
AUTHORITY TO REDUCE OR SUSPEND TARIFES AND IMPORT QUOTAS 
ON COMMODITIES WHOSE PRICES HAVE BEEN INCREASING RAPIDLY 
AND DEMAND CANNOT BE SATISFIED AT REASONABLE PRICES. IT 
IS ANTICIPATED THAT THIS REQUEST, IF GRANTED, WOULD AEFECT 

DUTY LEVELS ON AT LEAST SOME TYPES OF IMPORTED MEAT 
( SHULTZ CITED BEEF AND LAMB SPECIFICALLY). QUANTITATIVE 
RESTRICTIONS ON MEAT IMPORTS SUBJECT TO MEAT IMPORT ACT 
OF 1964 HAVE ALREADY BEEN SUSPENDED ( SEE STATE 231140, 

NOTAL). RUSH 
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